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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for February totaled 13.6 million tons 
valued at $3.2 billion. This compares to exports of 10.2 million tons valued 
at $2.2 billion for February 1987. This February's export value was at the 
highest monthly level since December 1985. 


Cumulative U.S. agricultural exports for fiscal 1988 (October- 
February) totaled 62.6 million tons valued at $14.5 billion. This was up 10.4 
million tons and $2.4 billion from the same period a year ago and represented 
a 20-percent increase in both value and volume over last fiscal year. 


The export increase for agricultural products was broad-based in both 
product mix and country coverage. Major commodities experiencing increases 
were wheat, up $543 million; cotton, up $462 million; soybeans, up $432 
million; corn, up $341 million; horticultural products, up $256 million; 
livestock products, up $256 million; and vegetable oils, up $158 million. 


The export markets with the largest increases included the Soviet 
Union, up $758 million; Japan, up $482 million; South Korea, up $268 million; 
the European Community, up $176 million; and China, up $119 million. 


Agricultural imports for February totaled $1.92 billion, up $179 
million (10 percent) from February 1987 and $118 million (7 percent) from ?— 
January 1988. With data now available for the first five months of fiscal‘ 


WN 


1988, cumulative agricultural imports exceeded last year's level by. $287 Oe 
million, or 3 percent. The cumulative trade surplus was $5.55 billg¢on, IZS 
compared to $3.42 billion for the same period last year. =" 
ow ms ise) 
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SALLY KLUSARITZ, Editor, Tel. (202) 447-3448. Additional copies Lhe 
be obtained from FAS Media and Public Affairs Branch, 5920-S, Mashington; ‘Dee 
20250-1000. Tel. (202) 447-7937. 


FY 1988 EXPORT VOLUME FORECAST AT 142.5 MMT 
HIGHEST VOLUME LEVEL IN 4 YEARS 


Million Metric Tons 


GR oocr-res 


VAR-SEPT 


* FY 1988 MAR-SEPT values are forecasts. 


February export volume of 13.6 MMT was at 

the highest level since December 1984. 
This exceeds last February’s export volume by 
3.4 MMT, or 33 percent, and January’s figure 
by 800,000 tons, or 6 percent. The largest 
year-to-year percentage gains in volume were 
in vegetable oils, up 273%; tree nuts, + 183%; 
pulses, +117%; soybeans, + 117%; wheat, 
+111%; wines and malt beverages, +58%; 
processed fruits, +46%; cotton, +41%; 
animal fats, +36%; shell eggs, +33%; and 
corn, +25%. 


Cumulative to-date volume totals are runnin 
20 pecan ahead of last year’s level. Fisca 
1988’s year to-date total of 62.6 MMT 
compares with 52.2 MMT for the same period 
last year and 55.0 MMT for fiscal 1986. The 
gains are pascal concentrated in the same 
commodities as listed above. In terms of 
tonnage, the largest increases have been in 
wheat, feed grains, and soybeans. 


Three countries have accounted for 
approximately 90 percent of volume increases 
thus far this year. They are, in order of 





importance, the Soviet Union, up 6.8 MMT, 
with major gains in wheat, corn, soybeans, and 
soybean meal imports; the PRC, +1.5 MMT, 
with i mainly in wheat; and Japan, +1.0 
MM1, with increases most concentrated in 
corn, pulses, vegetable oils, and horticultural 
products. 


Several factors can be cited as contributors to 
this upward trend in U.S. agricultural exports. 
They include -- 


e Declining exchange rates for the U.S. dollar 
relative to many major trading partners and 
competitors. 


e Tighter world supplies in some commodities 
such as wheat and vegetable oils. 


e Drought-reduced production for 
major agricultural producers. 


e Successful promotion of U.S. agricultural ex- 


several 


orts through the Export Enhancement 
rogram Ae P) and the Targeted Export As- 
sistance (TEA) program. 





U.S. AGRICULTURAL EXPORTS BY COMMODITY 
OCTOBER - FEBRUARY 
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Percentages are computed as the change from FY 1987 To FY 1988. 








FEBRUARY BULK COMMODITY EXPORTS UP 62% 
STRONG WHEAT SALES LEAD THE WAY 
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.S. exports of high-value agricultural 

products continue to be in hot demand 
with February sales of $1.4 billion, up 23 
percent from year ago levels. High-value 
exports currently account for 45 percent of 
total agricultural exports for the fiscal year 
to-date. 


Cumulative to-date high-value exports now 
stand at $6.5 billion, compared to $5.9 billion 
last year. Behind the growth in high value 
papur are the declining value of the U.S. 
dollar and the success of the Targeted Export 
Assistance (TEA) program. 


High-value products showing the greatest 
gains during the first five months of this year 
are vegetable oils, up $158 million; hides and 
skins, + $118 million; red meat, +$94 million; 
and almonds, +$74 million. Together, 
increases in these four commodities account 
for $444 million, or 71 percent, of the $621 
million increase in high-value exports from 
the same five month period last year. The 
EC-12 and the Pacific Rim are the fastest 
growing markets for U.S. high-value products. 
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Export performance in bulk commodities is 

even more impressive than the gains posted in 

high-value products. ea eeyy export figures 

aes bulk commodity sales 62 percent above 
ebruary 1987.. 


Bulk exports for the year to-date total $8.0 
billion, up $1.8 billion, or 29 percent, from 
last year. Wheat, corn, and soybeans have 
dominated the trade in bulk commodities thus 
far this year. The Soviet Union, the PRC, 
North Africa, and the Middle East have been 
the major buyers. 


Principal factors underlying the recent surge 
in foreign demand for bulk commodities are -- 


e Increased U.S. competitiveness aided by the 
use of EEP initiatives, a lower dollar, and 
lower loan rates. 


e Weather-reduced crops in several importing 
and exporting countries which has caused a 
reduction in world stock levels in key food 
commodities such as wheat and rice and 
resulted in increased foreign demand. 


TOP FIVE MARKETS FOR U.S. EXPORTS 


BY VOLUME 
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Percentages are computed as the change from FY 1987 To FY 1988. 
1/_ No exports reported during comparable period last year. 


TOP 10 MARKETS FOR U.S. AGRICULTURAL EXPORTS 
OCTOBER - FEBRUARY 
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rts to Canada are under-reported by about one $1 billion a year and officially recognized as such by both governments. 


RECENT DEVELOPMENTS IN AGRICULTURAL TRADE 


he world wheat trade forecast for 

marketing year 1987/88 (June-May) has 
been revised upward to reflect increases in 
wheat import demand from the Soviet Union 
and the PRC. Soviet imports, estimated at 22 
MMT, are up 6 MMT from last year, while 
Chinese imports of 13.5 MMT exceed last 
year’s level by 5 MMT. 


India is back in the world wheat market, 
moving aggressively to import wheat to 
rebuild dwindling stocks in the wake of last 
yeas weather-reduced crop. The Indians 
ave reportedly ahr up to 800,000 MT 
of Canadian wheat for delivery through 
calendar year 1988. In addition, the United 
States has announced the availability of 1.2 
MMT of wheat under EEP, of which 375,000 
tons has already been tendered. The balance 
that can be bought under the offer is expected 
to be purchased for delivery during the 
summer and fall. 


According to the the Agricultural Counselor’s 
office in Moscow, negotiations between a 
Soviet veterinary delegation and 
representatives of APHIS and the Foreign 
Agricultural Service during the week of March 
21 resulted in signed protocols for exports of 
US. cattle, bull semen, and cattle embryos to 
the Soviet Union. As of 1987, bull semen is 
the only item listed in the protocol that the 
United States has been exporting to the 
Soviets. 


Hot, dry weather in Brazil has resulted in a 
lower soybean production forecast and 
brighter market prospects for U.S. soybean 
exports. Brazil is a major U.S. competitor in 
the world soybean and meal trade. The 
Brazilian soybean production forecast was 
lowered 500,000 to 18 MMT from the 
March 1988 estimate, and the U.S. soybean 
Ata forecast was raised 700,000 MT to 21.4 





FEBRUARY COMPETITIVE IMPORTS RISE 11% 
FEEDER CATTLE IMPORTS ACCOUNT FOR 
38 PERCENT OF THE INCREASE 
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Frebruary’s agricultural imports totaled $1.9 

billion, which is the highest monthly import 
figure since January 1986. This represents a 
$179 million (10 percent) increase from last 
February and a $118 million (7 percent) 
increase from the previous month. Imports so 
far this year total $8.9 billion, which is $287 
million, or 3 percent, ahead of year ago levels. 


Increases in competitive agricultural imports 
this year -- especially feeder cattle, orange 
juice, beef and veal, wines and malt beverages, 
and fresh fruits -- have more than offset 
declines in imports of noncompetitive 
roducts such as coffee and sugar. 
propediuive imports total $6.1 billion for the 
first five months of the fiscal year, a gain of 7 
percent from the same period last year. 
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Countries reaping the greatest benefits from 
the surge in competitive imports are Mexico 
and Canada for feeder cattle; Brazil for 
Orange juice; Australia, New Zealand, 
Canada, and Brazil for beef and veal; the 
EC-12, Mexico, and Australia for wines and 
malt beverages; and Chile, Colombia, 
Guatemala, and Honduras for fresh fruits. 


Although noncompetitive agricultural imports 
for February were 9 percent above last 
February’s level, they are running 4 percent 
below last year on a cumulative to-date basis. 
Major declines this year include coffee, down 
$336 million; and sugar, down $102 million. 
Major commodities showing increases are 
cocoa, up $116 million; natural rubber, +$85 
million; spices, +$11 million; and bananas 
and plaintains, +$10 million. 


Noncompetitive imports are those which do not com- 
pete with U.S. production and include: bananas and 
plantains, coffee (incl. processed), cocga (incl. 
processed), rubber and allied gums, spices, and tea. 
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The Italian Market; 
A Guide for Exporters 


Do you need 
information 
about 


@® Overseas markets and 
buying trends? 


@ New competitors and 
products? 


® Trade policy developments? 


® Overseas promotional 
activities? 


EA 
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Foreign Agriculture 





Foreign Agriculture 


Discoverini 


tn the Far Eas! 








Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine — is for 
you. Based on official USDA data available nowhere else, Foreign Agriculture articles are 
clear and crisp, written to provide the export information you need, in a concise and extremely 
readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs and Marketing News. And its tables and graphs will 
give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to the 10 steps to 
marketing success—will give you a wide range of detailed information about overseas 
markets. 


If you use agricultural facts and figures in your business, you need Foreign Agricuiture. 


Subscribe today! Just $11.00 ($14.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 





SUBSCRIPTION ORDER FORM 





$11.00 domestic (United States 
and its possessions); $14.00 
foreign. Send a check for the total 
amount payable to the Foreign 
Agricultural Service. Only checks 
on U.S. banks, cashier’s checks, 
or money orders will be accepted. 
No refunds can be made. 





Mail this form to: 


Foreign Agricultural Service 
Room 4642-S 

U.S. Department of Agriculture 
Washington, D.C. 20250-1000 





Enter My Subscription To FOREIGN AGRICULTURE 


Please print or type 





Name (last, first, middle initial) 


es ieee | i | 














Organization or Firm 
ai [are ie | 
Street or P.O. Box Number 


L |_| | Lal 
City State Zip Code 


[| eT ae | | 




















Country 
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FAS Circulars: 


Market Information For 
Agricultural Exporters 


As an agricultural exporter, you 
need timely, reliable informa- 
tion on changing consumer 
preferences, needs of foreign 
buyers, and the supply and de- 
mand situation in countries 
around the world. 


The Foreign Agricultural Serv- 
ice can provide that information 
in its commodity circulars. 


World agricultural information 
and updates on special FAS 
export services for the food 
and agricultural trade all are 
available in these periodic 
circulars. 


For a sample copy of these 
reports—which can supply you 
with the information you need 
to make sound busi- 

ness decisions—check the box 
indicated, fill out the address 
form, and mail it today. 


_FAS-829 (Rev. 12-87) 


To subscribe: Indicate which publications you want. Send a check for the total amount 


payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier's 


checks, or international money orders will be accepted. NO REFUNDS CAN BE MADE. 


Mail this form to: 


Foreign: Agricultural Service 
Information Division 

Room 4644-S 

U.S. Department of Agriculture 
Washington, D.C. 20250-1000 


No. of Subscriptions 


10022 
10003 
10004 


10005 


10006 
10007 
10008 
1G009 


| TUR sy 


10010 
10011 


10013 
10014 


10015 
10016 


10017 
10018 


10019 
10020 


10021 
10023 


CL) Please send me 


Enclosed is my Check for $ 


World Cocoa Situation (2 issues) 
World Coffee Situation (3 issues) 
World Cotton Situation (12 issues) 


Dairy, Livestock & Poultry: 

Dairy, Livestock & Poultry: Export 

Trade & Prospects (12 issues) 

Meat & Dairy Monthly Imports (12 issues) 
World Dairy Situation (1 issue) 

World Livestock & Poultry Situation (1 issue) 
All 26 Dairy, Livestock & Poultry Reports 


Grain: 

World Grain Situation & Outlook (12 issues) 
Export Markets for U.S. Grain & Products 
(12 issues) 

USSR Grain Situation & Outlook (8 issues) 
All 32 Grain Reports 


Horticultural Products Review (12 issues) 
World Oilseed Situation & Market Highlights 
(12. issues) 

U.S. Seed Exports (4 issues) 


World Sugar and Molasses Situation & Outlook; 


World Honey Situation (3 issues) 

World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 

World Tobacco Situation (12 issues) 
World Agricultural Production (12 issues) 
Wood Products: International Trade and 
Foreign Markets (4 issues) 


Total Reports Ordered 


a sample copy. 





Subscription Rate 


Domestic 


$ 3.00 
5.00 
20.00 


20.00 
20.00 
3.00 
4.00 
47.00 


16.00 
20.00 
10.00 
46.00 
20.00 


20.00 
9.00 


5.00 
5.00 
25.00 
18.00 


7.00 


Total Subscription Price 


Made Payable to Foreign Agricultural Service. 


Foreign 
$ 4.00 
10.00 
30.00 


35.00 
25.00 
4.00 
7.00 
71.00 


27.00 
30.00 
16.00 
73.00 
30.00 


35.00 
15.00 


8.00 
7.00 
40.00 
33.00 


10.00 





Name (Last, first, middle initial) 


Organization or Firm 


Street or P.O. Box Number 


City 


Country 


State 


Phone No. ( Me 


Zip Code 





ee 


UNITED STATES DEPARTMENT OF AGRICULTURE FIRST-CLASS MAIL 


Foreign Agricultural Service POSTAGE & FEES PAID 
Room 5918-S USDA-FAS 
WASHINGTON, D.C. 20250—1000 WASHINGTON, D.C. 


PERMIT No. G-262 








OFFICIAL BUSINESS ee EEE 
PENALTY FOR PRIVATE USE, $300 





If your address should be changed PRINT OR 
TYPE the new address, including ZIP CODE and return 
the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 5918 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 
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